The Act declares it to be the policy of the Congress that 

e telephone service be made generally available na rural areaseoeto the 
racticable number of rural users of such servicee" The Act further 
Lcally requires that the REA Administrator, in making loans, obtain 

a that this policy will be carried out. 


“the Act empowers the Administrator of REA to make loans to "persons 
ieee who may hereafter provide telephone service in rural areas and 
ative, non-profit, limited dividend, or mutual associations." 


ERM OF LOANS. Loans may pe for a term not to exceed 35 years at 2 percent 


Loans may be made to finance the improvement, expansion, 
ion, acquisition and operation of telephone lines, facilities and systems 
sh end improve telephone service in rural areas. Not more than a0 percent 


a As in the case of rural electrification loans, the Administrator 


BRENCE. Existing systems and cooperative, non-profit, limited dividend 
1 associations are entitled to preference. During the first year of the 
Wien for loans coe existing companies, both commercial and non- 


L eae The Act defines “rural area" to include areas outside cities, 
or boroughs having a populetion in excess of 1500 inhabitants, However, 
be made for facilities located in non-rural sarees where these facilities 
eS to furnish or ia service to rural areas.s 


In cases where applicants for loans are not required to 

s of convenience end necessity under State law, the Administrator 
no duplication of lines, facilities and systems providing 
service will resulte 


ce The Act defines telephone service to include not only the 
telephone service over wires and poles but also radio telephone Sservicee 


